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Business description
Solar generation investment fund

NextEnergy Solar Fund’s commitment to investment in NextPowerIII
brings it a far greater degree of geographic diversification much earlier
than could have been delivered by direct project investment. The ability
to follow this with co-investment opportunities further widens the
opportunity in our view. With the avoidance of double fees, we see the
move as an attractive way to accelerate portfolio diversity as well as
opening the door to further asset growth.
US$50 commitment to NPIII
NextEnergy Solar Fund (NESF) has announced a US$50m commitment to
investment in NextPower III LP (NPIII), a private ESG solar infrastructure fund.
NPIII was established in November 2018 with a ten year life and targeting gross
returns of 13% to 15%. The existing portfolio of 394MW has outperformed the target
range. The fund has raised US$439m to date including the US$50m from NESF and
has a target of US$750m and a hard cap of US$1bn by year-end 2021 with the
investment period ending in 2023. Capital has mainly been sourced from European
institutional investors.
394MW international portfolio with 1.6GW pipeline
The 394MW portfolio includes 245MW of operational capacity, 54MW under
construction and 115MW at the pre-construction stage. Long term offtake
agreements cover 70% of the electricity generated with long term PPAs ranging from
seven to 25 years. A further 453MW is in exclusivity for acquisition with a total
pipeline of 1.6GW. The existing assets are in the USA, India, Portugal and Chile with
the acquisition assets in Portugal, Chile, Poland and Spain. The investment will also
allow NESF to co-invest alongside NPIII taking direct equity stakes in selected
targets sourced by NPIII. These investments will be on a no-free, no-carry basis.
Funded with new £100m RCF
NESF’s investment manager will rebate back to NESF its full investment
management fee related to the commitment to NPIII, avoiding any fee-on-fee
exposure. The fund has also announced a new three-year £100m revolving credit
facility with £75m committed and £25m accordion arrangement. This takes NESF’s
overall RCF facilities to £165m of which £54m is currently drawn and will fund the
commitment to NPIII as well as providing additional firepower.
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Non-independent research
This report has been commissioned by the issuer and prepared and issued by Longspur Research, in consideration of a fee payable by the issuer. It is NonIndependent Research and a marketing communication under the FCA’s Conduct of Business Rules. It is not Investment Research as defined by the FCA’s
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by a corporate client of Longspur Research) and can be distributed free of charge.
Copyright
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Regulated by the FCA
Longspur Research Longspur Research is a trading name of Longspur Capital Limited, authorised and regulated by the Financial Conduct Authority (FRN
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No warranty as to accuracy or completeness
All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not
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to be materially different from current expectations. No representation or warranty is made as to the accuracy or completeness of the information included
in this Research and opinions expressed may be subject to change without notice. Longspur Research does not undertake any obligation to revise such
forward-looking statements to reflect the occurrence of unanticipated events or changed circumstances.
This report is solely for informational purposes and is not intended to be used as the primary basis of investment decisions. Longspur Research has not
assessed the suitability of the subject company for any person. Because of individual client requirements, it is not, and it should not be construed as, advice
designed to meet the particular investment needs of any investor. This report is not an offer or the solicitation of an offer to sell or buy any security.
Longspur Research has no authority whatsoever to make any representation or warranty on behalf of any of its corporate finance clients, their shareholders
or any other persons similarly connected.
Information purposes only
This Research is designed for information purposes only. Neither the information included herein, nor any opinion expressed, are deemed to constitute
an offer or invitation to make an offer, to buy or sell any financial instrument or any option, futures or other related derivatives. Investors should consider
this Research as only a single factor in making any investment decision. This Research is published on the basis that Longspur Research is not acting in a
fiduciary capacity. It is also published without regard to the recipient’s specific investment objectives of recipients and is not a personal recommendation.
The value of any financial instrument, or the income derived from it, may fluctuate.
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Longspur Research may have a position
At any time, Longspur Research or its employees may have a position in the securities and derivatives (including options or warrants) of the companies
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and (iii) persons to whom it is otherwise lawful to distribute it. The investment or investment activity to which this document relates is available only to
such persons. It is not intended that this document be distributed or passed on, directly or indirectly, to any other class of persons and in any event and
under no circumstances should persons of any other description rely on or act upon the contents of this document (nor will such persons be able to
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MAR Formal disclosure of conflicts
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paid upfront in cash without recourse. A draft has been sent to the issuer for comment and it has been appropriately amended.
Neither Longspur Research nor the analyst have any holdings in the issuer. Longspur Research may from time to time provide the issuer with of
consultancy advice.
See webpage for additional MAR disclosures.
GDPR
For further information about the way we use your personal data please see our Third Party Privacy Notice www.longspurresearch/privacy/ or at such
other place as we may provide notice of from time to time. We may contact you about industry news, offers and information relating to our products and
services which we think would be of interest to you. You can tell us you do not wish to receive such communications by emailing
michelle.elsmore@longspur.com.
Laven Consulting Limited (incorporated and registered in England and Wales with company number 10918441) (“Laven”) acting through its Paris branch
located at 128 Rue La Boetie 75008, Paris, France as designated representative of Two Sigma Investments LP (“Company”), in accordance with art. 27 of
the General Data Protection Regulation (the Regulation (EU) 2016/679) (“GDPR”). The Company has mandated Laven to be the European representative
of the Company with regards to any communications or enquiry from the Supervisory Authority and/or data subjects on all issues related to the processing
of personal data. Please contact Laven on info@eurorep.eu; the postal address is FAO EuroRep, c/o Laven Partners, 128 Rue La Boetie 75008, Paris,
France. When contacting Laven regarding the Company please quote the name of the company and the Ref: 0085.
Severability Applicable law
Exclusion of Liability: To the fullest extent allowed by law, Longspur Research shall not be liable for any direct, indirect or consequential losses, loss of
profits, damages, costs or expenses incurred or suffered by you arising out or in connection with the access to, use of or reliance on any information
contained on this note.
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